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NOTE 1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Nature of activities 

The Congressional Medal of Honor Foundation (the Foundation) was formed for the purpose of 
supporting the goals and purposes of the Congressional Medal of Honor Society of the United States of 
America (the Society).  These goals and purposes include: protecting, upholding and preserving the 
dignity and honor of the Medal; providing appropriate aid to all persons to whom the Medal has been 
awarded, including the widow and/or children; promoting allegiance to the Government of the United 
States of America and to its constitution, and to the service of our nation in peace and war; and 
promoting and perpetuating the principles upon which our nation is founded, foster patriotism and to 
inspire and stimulate the youth of our nation to become worthy citizens of the United States of America.  
Resources for the Foundation’s activities are primarily provided by contributions and investment 
income. 
 

 Basis of accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting and 
accordingly, reflect all significant receivables, payables and other liabilities. 

 
 Basis of presentation 

In accordance with generally accepted accounting principles (GAAP), the Foundation is required to 
report information regarding its financial position and activities according to three classes of net assets.  
Net assets and revenues, expenses, gains and losses are classified based on the existence or absence of 
donor-imposed restrictions.  Accordingly, net assets of the Foundation and changes therein are classified 
and reported as follows: 
 

Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations. 
 

Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that may or will 
be met either by actions of the Foundation and/or the passage of time. 

 
Permanently restricted net assets – Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the Foundation.  Generally, the donors of these assets permit the use of 
all or part of the income earned on related investments for general or specific purposes. 

 
All donor-restricted support is reported as an increase in temporarily or permanently restricted net 
assets, depending on the nature of the restriction.  When a restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the Statements of Activities as net assets released 
from restrictions.  The Foundation has elected to report donor restricted contributions whose 
restrictions have been met in the same period as unrestricted support.  The Foundation had temporarily 
restricted net assets of $769,778 and $794,590 as of December 31, 2011 and 2010, respectively.  The 
temporarily restricted net assets as of December 31, 2011 and 2010 are restricted for the purposes of 
events to be held early in 2012 and 2011, respectively.  The Foundation did not have any permanently 
restricted net assets at December 31, 2011 or 2010. 

 
 Revenue recognition 

Contributions and grants are recognized as revenue when they are received or unconditionally pledged.  
Contributions and grants received are recorded as unrestricted, temporarily or permanently restricted 
support, depending on the existence and/or nature of any donor or grantor restrictions.  Coin income is 
recognized as revenue when coins are sold.  
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